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Intoduction

The economic agents shape the world we live in. The allocation of resoureces is

dependent on their choices.

The economic agent an economic decision maker who can recognise that

different factors influence and motivate different economic groups.

1- The definition of Economic Agent

Economic agent is a person( individuals/ organizations) or entity that intervenes
in the economic activity, performing at least one economic function. The main
economic agents are: families, companies (financial companies and non-financial
companies), the State and the rest of the world. This activity can be buying, selling , or

producing goods and services and influencing capital markets.

There are four -04- main types of economic agents/ households or individuals,
businesses, governement and central banck. Each type of economic agent has different

objectives.

1-1- The households- individuals / economic agent is a group of people living under
same roof who share common resources. This agent is the most basic in economic
activity as they are the consumers of goods and services. Households, deemphasized in
modern economics, remain crucial units of production as well as consumption.  on

the other hand, businesses are defined as organizations that produce goods and services
to sell them to make a profit. the government economic agents is responsible for

providing public goods and services and regulating businesses. Central bancks are



financial institutions that manage of country money supply and interest rates. They also
act as lenders of last resort.

Economic agents impact the economy in various ways, they may impact supply
and demand , which in turm can impact prices, they can also impact economic growth
and development by investment in human capital or starting new businesses.

Economic_Agents Objectives/ There are different types of economic agents with

differing objectives. Some of these objectives include:

Households or individuals: The objective of households is to maximize their utility,

which means they seek to consume goods and services that will give them the most
satisfaction.

Businesses/ Firms: The objective of businesses is to maximize their profits. This
maximization means they seek to produce and sell goods and services at the highest
price possible while incurring the lowest costs.

Governments: The objective of governments is to provide public goods and services.
It is also to stabilize the economy, promote economic growth, and promote the general
welfare of citizens.

Central banks: The objective of central banks is to manage a country's money supply
and interest rates. They also seek to promote economic stability.

Types of economic agents and their functions

It is essential to thoroughly examine each type of agent to understand the
concept of economic agents' function. Each type fulfills a different purpose and role in
the economy.

Households and Individuals as Economic Agents/

Households and individuals are the most basic economic agents. They are
defined as a group of people living under the same roof who share common resources.
The household or individual agent is responsible for consumption, meaning they
purchase goods and services to satisfy their needs and wants. Households and

individuals impact the economy by influencing both demand and supply. Their demand



for goods and services affects prices, and their labor supply affects production. Firms
as Economic Agents.

Firms, or ""businesses/

are another type of economic agent. They are defined as an organization that
produces goods and services to sell them to make a profit. The business agent is
responsible for production. This responsibility for the profit means they combine labor,
capital, land, and entrepreneurism to create goods and services. Businesses impact the
economy by influencing both demand and supply. Their demand for inputs affects
prices, and their supply of goods and services affects production.

Government and Central Banks as Economic Agents

Governments are yet another type of economic agent. They are responsible for
providing public goods and services and regulating businesses. They are also
responsible for stabilization, which means they use fiscal and monetary policy to
maintain economic stability. Governments impact the economy by influencing both
demand and supply. Their demand for taxes and regulations affects prices, and their
supply of public goods and services affects production.

Central banks are the final type of economic agent. They are financial
institutions that manage a country's money supply and interest rates. They also serve
as lenders of last resort. Central banks impact the economy by influencing both demand
and supply. Their money supply management and interest rates affect prices, and their

lending practices affect production.

) 2 ol w sl elyd Lalaall 13 sS of oS - galeail] Laliill 8 @l LS sa goliaidlll S
LAl gl uall) z ualeai@ll) cJISN (e Andhy glsil dan)l llia L JW () Blod e il claaally
JE Jae Ao L dahiae Calaal 4l (ol JSll e g8 S0 Aol @lgidly cclasSally Sl
Slo Ozl cJISN g Lal)l audat ) GIGAN aad 38 Laiy agindie audaed ) alall) ey 38

i€y Sl e oyon S5 of oKer 3 alll cllally el e fig a8 L Aahas (3ylay alaiall)



il el s o @l JW Gy 8 Ll DS e dsaiilly ol sl e il L
oar Jadiy Aidbde Calaaly Gualaidll) (JISsl e it gl @llia /cpabaialll oISl Cilaal. sa0a
) @lllgind ) oanss Ll ia Lo clgindie aulant sa Sl Cana talydlll gl ulil L L Calagll) o3
adaaill 138 iarg L lgali)l adat sa AN Casa t Al Ll e 58 S gaiain ) cileadlly
o rlesSall Callall i daad pe Sas e el claatlly abudl pug z ) L Oyran agil
@laidlll saill sty dlai@lll il ) Caag Ll LS L Aalal) claxdlly alud) jig g8 il gSall
AL 8 ol iag yeall )] 52 AuiSyal) @il Can 1AuiSyal) @lgill. (puibalgall dalell Lala ) upers
Sa9all (sa5 agiilla gy Cpuabeaiall o JSoN glil. aluaiall Hhygaaadl) jujas ) rd Lesh WS L5810 laudg
b 535 Lin e has gi IS« ol s ISs] iy npgie agll eJISsY (G g3 USI Jald mnd sl
pen 3 i Al dpalaidll Jalgall aa abyllly yualll cpmaliais) e JIS6S alyallly yualll. slaiall) b (puibise
Bualll Uiy 06 AS Rl Dlgall (panliing aaly i a3 (pans (ol (alidlll (e degana pgil o
Dllly sull) 55 . agilit g5 agilaliial Aull cilesally aladl (g il peil (g cllgandll e Dlggne 258
Sigay Olaalll e cladlly aludl e agalla Sigeg ppally bl e a1 QIS (e slai@ll e
Al s (il Jlealll’ o (Al aaliail (JISS Sl Zll) o agodl Alaall (e
2 Jlealll U5 )l il Lgaad ilanally adaad) i dadiia Ll e Lgaajas o . galeaidll) (S5l g
Jlaalll 8255 ayllly JLall (alys Jaall o Csmans agdl )l e Adgganall 028 i .z ) e Jggunal
Slo aglb i5g . apally callall e bl ds e slaidll) e @l 5 L cleaddly aladl oLl
eSS L3K5all gy dagall, Al e clanilly abadl (o agenpe i3 LS ¢ Sleadll e clland)
Lalall claxally aled) 56 o Gslgsesn pag Aalaialll Jalgall (0 JAT £60 & CilagSally ualiaidl

Laleall Lpaelg Adlal) Acobaaadl 223 il ey L« hiiad)) e Alggune Ll WS L4l Jlealll aulaw,



sl Sisg . mpally callall el IS o sl e cileoSall g ol b)) e
Jaill Z @l e delall leadlly aladl e agempe i WS o laadll e Laaaanill <3y (il e
B leads alll (gakil) (apell 5o Ele Clcge L) L abaidlll JSsll e sl g gl o A3l
oapally llall e il IS e sl e 5K @lgill g, pall) Al e sie e Wil LS

il e ag dalall palall) clujlas 555 WS o leadll e 538060 jlawly (0@l (g peall 53 g



