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Gross Domestic Product (GDP)

Gross Domestic Product (GDP), or the measure of all the products made,
services offered, and business conducted in a country over a set period of time, is
another one of those business terms that’s frequently referenced but seldom
understood. Once again, GDP is simply a calculation of the business that’s taken
place in a country annually. The United States, for example, has the largest GDP
in the world, thanks to its free market and large population; other nations have
solid GDPs as well, and the exact number usually corresponds to its country’s
economic system, development, natural resources, education, and more.

Similarly, the process of calculating GDP is simple and straightforward. GDP is
comprised of “private consumption + total investments + government investments
+ government spending + the value of exports minus imports.” In other words,
gross domestic product, which is once again the measure of all the business that’s
taken place in a country over a period of time, is determined by adding together
money spent on private consumption, personal investments, government
investments, government spending, and the value of exports (minus imports, so
that the total reflects the trade agreements that give money to the country at-hand).

Lastly, nominal GDP refers to a specific year’s gross domestic product purely in
terms of production, while real GDP accounts for inflation, and is typically
consulted by economists attempting to contrast a country’s current output with
those of the past.

Answer the following questions:

1. What is Gross Domestic Product (GDP)?
2. How is GDP calculated according to the passage?
3. What factors contribute to a country’s GDP as mentioned in the text?
4. What is the difference between nominal GDP and real GDP?
5. Why is the United States said to have the largest GDP in the world?
Vocabulary Questions
1. What does ""comprised’ mean in the context of the passage?
o A) Included
o B) Excluded
o C) Increased
o D) Decreased
2. What does ""nominal’ refer to when discussing GDP?
o A) Adjusted for inflation
o B) Based on current prices
o C) Projected for future years
o D) Averaged over several years
3. In the context of the passage, what is meant by "'private consumption®?



A) Government spending on public services

B) Money spent by individuals on goods and services

C) Investments made by private companies
o D) Exports sold to other countries

4. What does ""exports minus imports' signify in GDP calculation?
o A) The total value of goods sold domestically
o B) The trade balance of a country
o C) The overall consumption in a country
o D) The amount spent on foreign investments

5. What does "‘economic system"* refer to in the context of GDP?
o A) The laws governing trade
o B) The structure of production and distribution in a country
o C) The types of goods produced
o D) The population of a country
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Grammar Questions

1. Identify the correct form of the verb to fill in the blank:

o "GDP ___ ameasure of all the products and services in a country.”

o A)is
o B)are
o C)was
o D) be
2. Which of the following sentences is in the passive voice?
o A) Economists consult real GDP to compare outputs.
o B) The GDP of the United States is considered the largest.
o C) Countries develop their GDP based on resources.
o D) Businesses conduct transactions to increase GDP.
3. Choose the correct conjunction to complete the sentence:
"GDP is important it reflects a country's economic health."
A) although
B) because
C) unless
o D) while
4. ldentify the correct use of the adjective:
o "Countries with __ GDPs often have better living standards."
o A) large
o B) larger
o C) largest
o D) more large
5. Which sentence uses the gerund form correctly?
o A) The calculation of GDP involves various steps.
o B) GDP calculated is significant for understanding economics.
o C) To calculate GDP is important for economists.
o D) Calculating GDP helps in analyzing economic health.
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Other Aspects Questions
1. What is the significance of GDP in understanding a country's economy?

2. How might GDP impact government policy decisions?
3. What limitations might GDP have as an economic indicator?
4

How does the concept of GDP relate to global economic comparisons?



